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Analysis of the Leningrad region’s budget execution for 2021

Albstract: 1t is generally believed that the key function of the Northwestern Federal District is to ensure
Russia’s foreign economic relations with the European Union and many other regions of the world. This
primary task is primarily due to the geographical location of the Northwestern Federal District, which
includes the Leningrad Region bordering Estonia and Finland. This study aimed to analyse the budget
execution of the Leningrad Region for 2021. An analysis of the revenue and expenditure items of the
budget was performed, like a summary analysis of the region’s budget. To achieve this goal and solve
problems, analytical, comparative, and deductive methods were used. The study used regulations and
articles by economists in regional budgeting. The author concludes that the planned budget for 2021 is
significantly different from what was implemented. Revenues are higher than planned, and expenses are
lower. Nevertheless, it is impossible to exclude insurmountable circumstances by the type of external
economic factors that could affect the level of embezzlement.
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Anaan3 nucnoaHeHHA GroaxeTa AeHUHTpPaACKor ob6aactu 3a 2021 roa

Awnnomayus: Ilpunaro caurare, uro karodeBoil dpyukmueit CeBepo-3arraAHOro heAepaAbHOTO OKpPyTra
ABAsieTCA ODeCIIedeHre BHEIIHEIKOHOMHUYECKUuX cBAsell Poccum ¢ EBporrefickum coro3oM M pAAOM
APYIUX PErroHOB Mupa. Takas OCHOBHafA 3apada OOYCAOBACHA B IIEPBYIO OYEPEAB IeOIrPaDHUECKUM
roaoxkernem C3P0O, B cocTaB KOTOPOIO BXOAUT /\eHHHIPaACKasd OOAACTD, IPAHHYAINAA C DCTOHHEN U
Ouuaauavert. LleApro AQHHOIO HCCAGAOBAHUA OBIAO IIPOAHAAUZHPOBATH HCIOAHEHHE OIOAMKETA
Aennarpaackoit obaact 3a 2021 roa. Bera mpoBeaA€H aHAAN3 AOXOAHOM U PACXOAHOI CTaTel OFOAKETA,
a4 TAKXKE CACAAH CBOAHEBIH aHAAN3 DIOAKETA perroHa. AAf AOCTIDKCHUS IIOCTABACHHOM IICAN M PEIIICHIA
3aAa4 OBIAN HCIIOAB30BAHBI TAKHE METOABI KAK AHAAHMTHYICCKHIH, CPABHUTEABHBIH U ACAYKTHUBHBIH. B x0Ae
HCCACAOBAHUA OBIAH HCIIOAB30BAHBI HOPMATHUBHBEIE 4KTBI K CTaThH SKOHOMHCTOB B 00AacTH
PErHOHAABHOTO DIOAKETHUPOBAHIA. ABTOP ACAAET BBIBOABL, Y4TO 3aITAAHHPOBAHHBIN OroAxeT Ha 2021 roa
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3HAYUTEABHO OTAUYAETCH OT TOTO, YTO IOAYIHAOCH PEAAU30BATD B ACHCTBHTEABHOCTH. AOXOABI BBIIIIE
32IIAQHHPOBAHHOIO, 4 PACXOABI MeHbIIe. TeM He MeHee, HEAb3f HMCKAIOYATh HEIPEOAOAHMBIE
OOCTOATEABCTBA 110 THIIy BHEITHESKOHOMUYECKHX (PAKTOPOB, KOTOPbIE MOI'AHM IIOBAHMATH HA YPOBEHD
pacrpar.

Karouesere ca0sa: Aerumurpasckas 0OAACTb, HCIOAHEHHE OFOAMKETA, PACXOAHBIE CTaTBH OFOAXKETA,

Introduction

AOXOAHBIC CTATbU 6IOA)K€T2..

It is generally believed that the Northwestern Federal District’s key function is to ensure
Russia’s foreign economic relations with the European Union and several other regions of the
world (Belchenko, 2079). This primary task is primarily due to the district’s geographical location,
which includes the Leningrad Region bordering Estonia and Finland.

The development of the subject of the Russian Federation in question largely depends on
geo-economic and geopolitical factors since the price of exports to non-CIS countries is 13 times
higher than the cost of exports to CIS countries (On the National Goals..., 2018). It is worth
focusing on the context of 2022, within which economic cooperation between the countries has
undergone significant changes due to foreign policy differences and the growth of a militaristic
agenda. Despite the above factors, it cannot be said that the region’s fundamental development
trend and key functions have changed significantly because the geographical location and
hundreds of years of mutually beneficial cooperation cannot simply disappear without a trace.

The study aimed to analyse the budget execution of the Leningrad Region for 2021.

Based on the purpose, the following tasks were solved:

— analyse the revenue side of the budget;

— analyse the expenditure part of the budget;

—  analyse summarily the budget of the subject of the Russian Federation;
—  conclude on the Leningrad Region budget for 2021.

To achieve this goal and solve problems, such methods as analytical, comparative and
deductive were used.

The study used regulations and articles by economists in regional budgeting.
Results

Analysis of the revenue side of the budget
The official website of the Committee for Economic Development and Investment
Activities of the Leningrad Region provides statistical data on the subject’s industry, which is of
no minor importance in the study of budget policy.
Thus, the predominant industry in the Leningrad region is processing, which includes
producing petroleum products, chemicals, food products, tobacco products, paper and much

more related to consumer goods (The official website..., 2023).



Turning to the analysis of the Leningrad Region budget 2021, it is necessary to start with its
revenue side, which is divided into tax, non-tax, and gratuitous receipts. The budget analysis was
performed based on the Leningrad region’s law.

The first income category includes taxes, which are divided into federal, regional, and local
taxes according to the Russian Federation’s Tax Code. These also include penalties and fines
(Tax Code..., 1998). Cash flows are differentiated by tax categories using the standards of
deductions fixed in the Russian Federation’s Budget Code.

Non-tax revenues represent income from the sale of property owned by the State or
municipality. This category also includes income from paid services provided by budgetary
institutions and funds received as compensation for damage caused to the Russian Federation,
its subjects, municipalities, etc.

The last category is gratuitous receipts, which refer to subsidies and transfers from Russia’s
other budgets. Although this is the primary source, receipts from individuals, legal entities,
foreign governments, and international organisations are still worth considering.

According to the official report, the Leningrad region’s budget received about 168.1 billion
in 2021. Most of these were tax and non-tax revenues, namely 142 billion, and gratuitous
revenues, only 26 billion.

The dominant sources of income generation were corporate income and property tax,
personal income and excise taxes. Only four taxes generated 95.4% of revenues, indicating the
subject’s most substantial dependence on the economic well-being of its population. Suppose
you do not create the appropriate conditions for developing small and medium-sized businesses.
In that case, it not only starts the flow of money in the whole country’s economy by itself but
also creates additional jobs that reduce unemployment, affecting the purchasing power of the

population and its financial well-being.

Analysis of the expenditure part of the budget

The expenditure part, executed for 174.4 billion rubles, consists of expenditures on
education (40 billion), social policy (37 billion), the national economy (30 billion), healthcare (24
billion), inter-budgetary transfers to the budgets of the Russian Federation’s budgetary system
(6.6 billion), culture and cinematography (4 billion), and national security and law enforcement
(2.5 billion).

The actual cost of the monetary maintenance of state civil servants of the Leningrad region
amounted to 2,694,836 thousand rubles, the number of state civil servants of the Leningrad
region 2,102; the actual cost of the monetary maintenance of employees of state institutions of
the Leningrad region amounted to 15,529,707 thousand rubles, the number of employees of
state institutions of the Leningrad region is 25,729.

Summary analysis of the budget of a constituent entity of the Russian Federation
Having analysed the key income and expense items of the regional budget of the Leningrad
region, we can conclude that there is a deficit. In the Budget Code of the Russian Federation,
paragraph 1 of Article 92.1 states that the budget deficit is established by law for the next
financial year in compliance with the restrictions established by this article (Budget Code. .., 1998).



Thus, it should be within 15% of the total annual budget income, excluding gratuitous
receipts. The deficit can be viewed from several viewpoints, with both positive and negative
sides. Everything depends mainly on the direction of spending and the deficit balance (Belous,
20217).

One of the key points is the spending on current expenses, on those that support the
existence of the system itself, namely the payment of salaries to civil servants, maintenance of
buildings and other costs (Belogortseva, 2022). If they make up the bulk of expenses, then such a
budget cannot be considered adequate, which indicates an urgent need to perform reforms. In
the case of the Leningrad Region, it is clear that the authorities of the subject direct funds to the
development of social and economic spheres. However, support for small and medium-sized

businesses can still be strengthened.

Conclusion
Based on the above, the planned budget for 2021 is significantly different from what was
implemented. Revenues are higher than planned, and expenses are lower. Nevertheless, it is
impossible to exclude insurmountable circumstances by the type of external economic factors
that could affect the level of embezzlement. Modern conditions force the economy of an entire
country to change its vector of development from the west to the east and the domestic market,

which the Leningrad region can quickly transfer without critical losses.

References:

Belchenko, M. A. (2019). Social and economic forecast of the Leningrad region development as a basis
for the region’s strategic planning. Scientific Notes of the St. Petersburg 1. B. Bobkov Branch of the Russian
Customs Academy, 1, p. 55. (In Russ.)

Belogortseva, H. V. (2022). Budget law of Russia: Textbook (2nd ed.). Moscow: INFRA-M. (In Russ.)

Belous, O. V., Gavrilova, D. A., & Morunova, G. V. (2021). Deficit and surplus: The impact of an
unbalanced budget on the economy in the example of the Russian Federation. S#dNet, 3. (In Russ.)

Budget Code of the Russian Federation. (2023). Federal Law No. 145-FZ dated July 31, 1998. (In Russ.).
https:/ /www.consultant.ru/document/cons_doc_LAW_19702/

On the National Goals and Strategic Objectives of Developing the Russian Federation for the Period up
to 2024. (2018). Decree of the President of the Russian Federation No. 204, dated May 07, 2018 (In
Russ.)

Tax Code of the Russian Federation (Part 1). (2023). Federal Law No. 146-FZ, dated July 31, 1998.
Consultant. (In Russ.). https://www.consultant.ru/document/cons_doc_LAW_19671/

The official website of the Committee for Economic Development and Investment Activities of the
Leningrad region. (2023). Lenobl. (In Russ.) https://econ.lenobl.ru/ru/budget/company/



