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Features and Concretising Objects of Assessing the Cash Flow of an Enterprise

Abstract:

Temporarily available funds separate as building blocks, forming important parameters of economic
actors, namely profitability and financial sustainability. Like such assets, as part of a study, address all
accumulated resources in cash and the non-cash form, namely (a) contribute to the achievement of
strategically significant parameters, which are characterised by repayment capacity reserve (spare
monetary); (b) are formed quantitative and qualitative effectiveness cash flow movement. In doing so,
repayment capacity reserve is interpreted as the ability of an economic actor to continue its activities (not
even after instantaneous liquidation of all obligations). The study aims to examine the features estimation
of cash-flows of an enterprise and specify means of such an assessment. The specific topics are (1) the
characterisation of the transformation conventional approach to the grouping cash flow and (2) the
studies of balance generated, distributed and used net cash flows, which are seen as specifying means of
such an assessment. The study aims to focus on the application of the technique of balancing book-
keeping capacity in the form of elements that form variance between the amounts of receipts and the
disbursement of resources. As part of a study form of quantitative goals and qualitative balancing,
generated, distributed and used net cash flows are seen as specifying evaluation tools. The fundamental
purpose of balances will be to fill out schematised, cognitive cash flow and create a sectional division on
the form of their capacity to pay. It has been possible through this movement from one scheme spare
monetary to another (that is more optimal to achieve strategically significant parameters). The assessment
of the cash flow of an enterprise should be based on the establishment of a realistic amount of spare
money capital. It is feasible to use specifying means such as an assessment, namely balance generated,
distributed and used net cash flows. They illustrate the findings of the assessment could be achieved if
the framework specifying means such an assessment forms on the 2-way table, in which (1) the left side
consolidates information on the ratio expressing net cash flows and changes in financial resources (with
the availability of credit) according to balance sheets and (2) the right part presents elements, that makeup
difference between receipts and disbursement of resources and is kept of solvency reserve. These results
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can be used to build a budgeting system cash flow which abuts the operating analytics. The technique
represents the variance between receipts and disbursement of resources, which will lead to the expansion
of analytical processes to support strategic and tactical decisions on return on financial assets and financial

viability.

Keywords: profitability, financial sustainability, spare monetary, cash and the non-cash form,
instantaneous liquidation of all obligations, strategically important parameters, balancing and balance
method.
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Oco06AMBOCTI Ta KOHKPETU3YI0Yi 00’€KTH OIIIHKH PyXy I'POIIOBHUX IIOTOKIB
HIATIpHEMCTBA

Amnoranis:

BiApHI rpOIIIOBI aKTUBHU BIAAIAIFOTBCS ¥ AKOCT] OA30BHUX CKAAAOBHX, IIIO (POPMYIOTH CTPATETIMHO BAXKAHBL
ImapaMeTpu cy0’eKTa eKOHOMIYHOI AIAABHOCTI, AKUMU € IpHOYTKOBIiCTH Ta (biHaHCOBa CTiKicTh. [lia
TAKAMH AKTHBAMHE, § MEXKaX AOCAIAKCHHS, PO3LASHYTI BCI AKyMYABOBaHI B OTIBKOBIH Ta Oe3roTiBKOBIH
dopmax  pecypch, IO COPHUAIOT AOCATHEHHIO —CTPATErIYHO BAKAUBHX — IIapaMeTpiB, AKi
XapaKTEPHU3YIOThCA HAABHICTIO PE3epBY ITAATOCIPOMOKHOCTI  (BIABHOTO TIPOIIOBOTO  KAIITaAY);
dopMyIOThCA KiIABKICHOIO Ta AKICHOFO ePeKTUBHICTIO iX pyxy. [Ipu mipoMy pe3epB MAATOCIIPOMOKHOCTI
IHTEPIIPETOBAHO HAMH SIK 3AATHICTD CY0 €KTA EKOHOMIYHOI AIIABHOCTI IIPOAOBIKYBATH CBOIO AIIABHICTD,
HABITb IICAf OAHOMOMEHTHOIO IIOTAIIIEHHA BCiX 3000B’A3aHb. MeTa CTaTTi IIOAfAra€ B AOCAIAYKEHHI
OCOOAMBOCTEH OLIHKHA PyXy I'POILIOBHX IIOTOKIB INAIIPHEMCTBA Ta KOHKPETH3YIOUHX 3aCODIB Takol
ominku. [lpu mpomy saBaammsmm aocainkenus € (1) okpecaeHHs ocobamBocred TpancdOpmaril
3araAbHO IIPUIHATOIO IIIAXOAY AO IPYIIyBAHHSA IPOILIOBUX ITOTOKIB; (2) AOCAIAKEHHA OAAAHCY YTBOPEHHH,
PO3IOAIA 1 BUKOPHCTAHHSA YUCTUX TPOIIOBUX IIOTOKIB, IIIO PO3TAAAAFOTHCA AK KOHKPETU3YFOUHIH 3aci0 X
oriHkH. MOAEAB AOCAIAKEHHSA IIepeADadae OPIEHTAINIO Ha 3aCTOCYBAHHA TEXHIK OAAAHCYBaHHA Ta
6aAAHCOBHX METOAIB OKPECACHHS (DOPM IIAATOCIIPOMOXKHOCTI €AEMEHTIB PYXY, IIIO YTBOPIOOTH PISHHULIEO
MDK CyMaMH HAAXOAKEHB 1 BHIIAQT IPOIIOBHX KOIITIB. Y MEXax AOCAIAKEHHA (DOPM KIABKICHOTO Ta
AKICHOTO GAAAHCY YTBOPEHHS, PO3IIOAIAY 1 BUKOPUCTAHHSA YHCTHX IPOILIOBUX IIOTOKIB, PO3TAfSAAETHCA AK
KOHKpeTH3yrounil 3acid ix oriakn. OCHOBHe IIpH3HAYCHHA OAAAHCY IIOASTATHME Y HAITOBHEHHI
CXEMATU30BaHO! KOTHITHBHOI KAPTHHHU PYXY IPOIIOBUX KOIIITIB IIPHUBATHUME O3HAKAMHE ITIOAO POPM IX
IIAATOCIIPOMOXKHOCT], 32 PaXYHOK YOIO BHABAAETBCA MOMAHBHM PyX BIA OAHIel cxemu pOpMyBaHHA
BIABHOT'O TPOIIIOBOIO KAITITAAY AO IHIIIOL, OIABIII OI'THMAABHOI AASl AOCATHEHHIO CTPATEIIIHO BAKAUBUX
mmapamerpiB. OriHKa PyXy IPOIIIOBUX IIOTOKIB INAIIPHEMCTBA Ma€ OA3yBaTHCA HA BCTAHOBACHHI PEAABHOL
BEAHYHHH BIABHOTIO IPOIIIOBOIO KarriTaAy. Lle AoLiABHO, 32 AOIIOMOTOFO KOHKPETH3YIOYOIO 3aCO0Y TaKol
OIIIHKH, a4 caMe OaAaHCy YIBOPEHH:A, PO3IOAIAY 1 BHKOPHCTAHHA YHCTUX IPOIMIOBHUX IIOTOKIB.
MaKkcHMaABHOIO YHAOYHEHHSA PE3YABTATIB OLIHKH MOKHA AOCAITH, AKIIO CTPYKTYPY KOHKPETH3YIOYOIO
3aco0y opMyBaTH y BUTASAI ABOCTOPOHHBOI TabAmt, Ae: (1) AlBa wacTHHA y3araABHIOE AQHI IIIOAO
CIIIBBIAHOIIICHB, IIIO BIAOOPAKAIOTH PYX YHCTHX IPOIIOBUX IIOTOKIB Ta 3MiHY (DIHAHCOBHX pecypcis (3a
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HAABHOCTI KPEAHTHUX HAAXOAKEHDB) IIPU AOTPHMAHHI OAAaHCY aKTWUBIB 1 macusiB; (2) IIpaBa 4acTHHA
3abe3Iredye KOHKPETH3AIII0 €ACMEHTIB PyXY, IO YTBOPIOIOTH PISHHUIIFO MK CyMaMH HAAXOAXKCEHB i
BHUIIAQT IPOIIIOBUX KOIITIB T2 (DOPMYIOTH PE3EPB HMAATOCIPOMOKHOCTL. OTPHMAHI PE3YABTATH MOXKYTh
OyTH BHKOPHCTAHI AAfl IIOOYAOBH CHCTEMH OFOAKETYBAHHA IPOIIOBHUX IIOTOKIB, IIOEAHAHUX 3
OIIEpaLiiHOIO aHAAITHKOIO. HaABHICTD OKpecAeHO! TeXHIKM BIAOOPaKEHHA PISHHII MDK CyMaMH
HAAXOAKEHB 1 BHIIAAT TPOIMOBHUX KOIINTIB AO3BOAUTH AOMOITHCA AOCTATHBOTO PIBHA 30IABIIICHHA
AHAAITHIHHUX ITPOIIECIB AAA THATPHUMKH, K CTPATETTIHHX TaK 1 ITOBCAKACHHUX TAKTHIHIX PIITTEHb ITIOAO

AOCATHEHHS IPHOYTKOBOCTI Ta (PiHAHCOBOI CTIHKOCTI.

KarogoBi cAoBa: upuOyrkoBicTb; (iHaHCOBA CTIHKICTB; BIABHI I'DOIIOBI aKTHBH; IOTIBKOBA Ta
GesroTiBkoBa (POpPMa; OAHOMOMEHTHE IIOTAIICHHA BCIX 3000B’f3aHb; CTPATEIIYHO BAKANBI IIapaMETPH;

GaraHCyBaHHSA Ta ODAAAHCOBI METOAM.
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Abbreviations:

AIP is accrued income payable,

AP is accounts payable,

DI is disposable income,

EG is equity growth,

ER is equity reduction,

GDP is gross output,

IC is intermediate consumption,

IDP is internal debt payment,

NCF is net cash flow,

NCFppp is part of the net cash flow that passes from the enterprise to its domestic debt,
OC or M is own capital,

SR is solvency reserve,

ACC is changes in the company’s capital,

ACG is capital gain,

ADDP is domestic debt payment,

Al is changes in the portion of cash flow remaining as property in the form of assets,

AIW is increase in wear.

Introduction

Free monetary assets are separated as essential components that form an economic entity’s
strategically important parameters: profitability and financial stability.

Under such assets, in the framework of the study, all resources accumulated in cash and
non-cash forms are considered, which:
e  favour the achievement of strategically important parameters, characterised by the presence

of a reserve of solvency (free monetary capital);
e they are formed by the quantitative and qualitative efficiency of their movement.

At the same time, we interpret the solvency reserve as the ability of an economic entity to

continue its activities, even after simultaneous repayment of all obligations.
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Analysis of the latest scientific research on the problem under study and identification of
issues that have not been resolved. Traditionally, the valuation of monetary assets is presented
as an abstract concept and is explored through impersonal movement operations, namely, what
to use and involve them. Examples are the methods proposed in the works of M. Y. Chik (2075),
G. K. Koshelok (2073), Richard Lot (2007), and 1. Artyukh (2009). They all assess the degree of
synchronisation of positive and negative cash flows in an impersonal form. The assessment
results characterise monetary assets’ balance, but not the quantitative and qualitative expression
of movement iterations, affecting the strategically significant parameters of economic activity
subject.

Quantitative data are insufficient to assess the degree of participation of monetary assets in
total current assets. Existing estimates are worth supplementing with qualitative details of the
mobile cash flow on accounting accounts, like additional non-systemic accounting and non-
accounting indicators.

Among the scientists who actively sought to minimise abstraction in the assessment of
monetary assets (due to the quantitative and qualitative balance of education, distribution and
use), one can single out: Ya. Titarenko (2072), A.L. Khrolenko and T.P. Lobodzinskaya (2077),
purse (Skashko, 2018), etc. the specific thing is that these scientists paid attention to free money
capital; as a result, forming strategically significant parameters of the subject of economic activity,
and not to the balance of education, distribution and use of cash flows.

The study aims to research the features of assessing the cash flow of an enterprise and

specify the means of such an assessment. At the same time, the objectives of the study are:

e outline the features of the transformation of the generally accepted approach to grouping

cash flows;
e study the form of the balance of education,

e  distribute and use net cash flows, considered as a concretising means of their assessment.

Results

Within the framework of the study of the forms of quantitative and qualitative balance of
formation, distribution and use of net cash flows, it is considered as a concretising means of
their assessment. The main purpose of the balance sheet will be to fill the schematised cognitive
picture of cash flow with private features relative to the forms of their solvency, due to which it
is possible to move from one scheme for the formation of free money capital to another, more
optimal for achieving strategically significant parameters. At the same time, in order to process
identifying forms of solvency to receive quantitative and qualitative expression, it is advisable

(Artyukh, 2009, Krylova, 2019; Skashko, 2018):

(1) transform the generally accepted approach to grouping cash flows. Thus, to assess their
movement, instead of the traditional grouping of flows by type of activity (by current
activity, investment activity, financial activity), it is advisable to switch to the directions of
movement that affect the state of the solvency reserve (by the stage of formation, the stage
of distribution and use of the solvency reserve) with a focus on the ratio that reflects (Table
7) the direction of net cash flow and changes in financial resources (if there are credit
receipts) while maintaining the balance of assets and liabilities;

(2) ensure the allocation of forms of cash flow to indicate forms of solvency. At the same time:

4
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e monetary form of flows (mf) or transformation of its non-monetary form into
monetary (e.g., repayment of receivables) or settlements focused on the use of money
to pay obligations;

e non-monetary form of flows (nmf) is exchange of its monetary form into non-
monetary (acquisition of fixed assets and intangible assets) and settlements that do not
involve the use of money;

(3) provide identification of transition operations (software) that involve a specific exchange
within the basic ratios, which do not just change the structure of assets or liabilities but
transform the designation of forms of solvency. As an example, we can cite the second basic
transition operation: payment of accounts payable (AP), namely “obligations — money —
property”’; Al payment (AIP), namely “accrued income to payments — money — reduction
of domestic debt”. In the presence of such operations, a system of inequalities is worth
providing within the evaluation framework (1, 2) (Koshelok, 2019):

NCFpms = Dl + APy — EG 2)
where:

®  Dlyr and DIy are disposable income in monetary and non-monetary forms;
o  AlPyyr and AlPyyr are accrued income payable in monetary and non-monetary forms;

e AP is transition operations of the enterprise.

According to the specifics of identifying forms of solvency, it is appropriate to illustrate a
concretising tool for assessing the movement of net cash flows of an enterprise at the stage of
forming a solvency reserve (Table 2).

As long as the cash flow is formed without defining the forms of solvency, it is possible to
determine only the net and financial resources formed. The resulting solvency reserve formed
by cash flow is not just its financial resource but only its incremental monetary form, which is
also replenished by borrowed capital (BC). Since the primary solvency Reserve, as part of the
generated financial resources, can be fully consumed during distribution and use, it can be
identified as a preliminary reserve for continuing operations.

An illustration of a concretising tool for assessing the movement of net cash flows of an
enterprise at the stage of distribution of the solvency reserve (Tuble 3).

Thus, the cash flow of an enterprise, at the distribution stage of net cash flows, is formed
based on disposable income and accrued income to payments. However, the solvency reserve
arises, provided these flows are carried out in monetary forms. The outlined provision is worth
adjusting for a portion of negative net cash flow, which means that:

(1) passes from the enterprise to its internal debt AID (the solvency reserve is replenished by
attracting additional borrowed capital);

(2) leads to a decrease in equity, in which the solvency reserve is adjusted by AID;

(3) leads to a decrease in equity, in which the solvency reserve is adjusted at the expense of

ACRC (this leads to an increase in ACRC and AID).

The appendix (Table 4) illustrates the concretising effect of the collapse of the pure penny

flows of the cash flow on the stage of the reservoir of the plateaus.
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Thus, the collapse of the penny flows of the cash flow on the stage of the pure penny flow
of the Kintsevo begins with a reserve of plateaus (Al,y > 0), which positively means I am
strategically significant. This is because the AL, s > 0 allows the enterprise to use opportunities

that increase its value (if you can, you can start, as EV/Sales (revenue), EV/EBITDA,
EV/EBIT, EV/Net Income).

Conclusion
The company’s cash flow assessment is worth based on determining the real amount of free
money capital. This is advisable by concretising such an assessment, namely, the balance of
formation, distribution, and use of net cash flows.
The maximum visual clarity of the evaluation results can be achieved if the structure of the
concretising tool is formed in the form of a two-sided table, where:

(1) the left-hand side summarises data on ratios that reflect the movement of net cash flows
and changes in financial resources (if credit receipts are available) while maintaining the
balance of assets and liabilities;

(2) the right-hand side specifies the movement elements that form the difference between the
amounts of cash receipts and payments and form the solvency reserve.

Prospects for further scientific developments in this area. The results can be used to build a cash flow
budgeting system combined with operational analytics.

Practical significance. The presence of a well-defined technique for reflecting the difference
between the amounts of cash receipts and payments will allow for achieving a sufficient level of
increase in analytical processes to support both strategic and everyday tactical decisions to

achieve profitability and financial stability.
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Appendix

Table 1. Ratios reflecting the direction of net cash flow and changes in financial resources

Basic ratios Formalising the ratio

Direction of net cash flow | NCF = GDP-IC = DI + EG = ACG + AIW + AEG
(NCF) if

NCF = FRys + FRypmys

and

Changes in financial FR = NCF,,, + ADDP = DI + EG + ADDP = AM + AIW + AIDP

resources in the presence
of credit receipts (FR)

Note: Developed based on (Artyukh, 2009; Koshelok, 2019; Krylova, 2019; Skashko et al., 2018)

Table 2. Illustration of a concretising tool for assessing the movement of net cash flows of an enterprise
at the stage of forming a solvency reserve

Charactenstms_of Formed financial resources of the FR Solvency reserve
the data collection Purpose
2o or NCF (SR)
principle
The cost of The difference between gross output H\ Reserve
processing products | (GDP) and intermediate consumption ot standby mode
Created at the (IC) generates net cash ﬂow (NCF) g fOr Coﬂtiﬂuiﬂg
enterprise or the Calculation algorithm: < Operations
cost of goods sold NCE... = GDP-IC +
app S
If there are credit receipts: ;
FRypp = SR+ ADDP I
QU
g
x
)

Note: Developed based on (Koshelok, 2019; Titarenko, 2012)

Table 3. Illustration of a concretising tool for assessing the movement of net cash flows of an enterprise
at the stage of distribution of the solvency reserve (developed based on (Koshelok, 2019; Titarenko, 2012;
Chick, 2015))

Characteristics of .
. Formed financial o
the data collection Distributed solvency reserve Purpose

resources FR or NCF

principle
The cost of Calculation algorithm | SR = Dlmf + EG, Tt OB1 | Mode of forming a
processing products | NCFexp = DI + EG reserve for

created at the
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enterprise or the If there are credit For negative values continuing

cost of goods sold is | receipts: NCFepyms and growth ER operations.

divided into FRexp = DI+ EG + | and NCFppp reserve is 0. In the case of
disposable income ADDP unprofitable

and accrued income activities, the actual
to payments loss is formed

Note: this element is formed by the increase in wear and tear (AIW) and equity AOC.

Table 4. Illustration of a concretising tool for assessing the cash flow of an enterprise at the stage
of using the solvency reserve (developed based on (Koshelok, 2019; Skashko et al., 2018))

Characteristics of .
. Generated financial resources FR
the data collection Solvency reserve Purpose
. ot NCF,
principle

Reflection of final Calculation algorithm Al >0 Definition of the
changes in the NCF = AOC + ADDP part of cash flow
company’s capital, + ANCFppp Provided that the that remains in the
taking into account | If there are credit receipts balance is met form of property
all changes in FR, = AM + AIW + AD AM = ACC or assets in
liabilities NCF; monetary terms.




